AKSA AKRILIK KIMYA SANAYIl A.S.
Consolidated Balance Sheets
as of 31 March 2008 and 31 December 2007

(TRY)
Notes 31 March 2008 31 December 2007
ASSETS
Current Assets 563,646,763 525,998,769
Cash and Cash Equivalents 2.4 27,744,419 59,673,800
Trade Receivables
- Other Trade Receivables 2.7 326,232,935 269,866,257
- Due from Related Parties 2,7,25 8,337,097 10,221,945
Other Receivables 8.0 40,709,551 35,817,496
Inventories 3 128,400,614 122,477,207
Other Current Assets 15 32,222,147 27,942,064
Non - Current Assets 412,673,704 386,284,762
Trade Receivables 2.7 2,140,360 2,725,342
Other Receivables 8 9,357 9,357
Financial Invenstments 2.5 8,063,363 8,063,363
Tangible Assets 2 391,632,539 364,572,040
Intangible Assets 2.11 3,069,741 3,164,486
Goodwill 2.12 5,988,651 5,988,651
Other Non-Current Assets 15 1,769,693 1,761,523

Total Assets

The accompanying notes form an integral part of these consolidated financial statements
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976,320,467

912,283,531



AKSA AKRILIK KIMYA SANAYIl A.S.
Consolidated Balance Sheets
as of 31 March 2008 and 31 December 2007
(TRY)

Notes 31 March 2008

LIABILITIES
Short Term Liabilities 239,198,649
Financial Liabilities 2.6 106,137,374
Trade Payables

- Other Trade Payables 3 92,393,786
- Due to Related Parties 2,7,25 21,278,051
Other Payables 8.0 2,889,331
Taxes Payable on Profit for the Period 2,13,23 3,551,567
Debt Provisions 2.13 4,101,458
Other Short Term Liabilities 15 8,847,082
Long Term Liabilities 73,516,502
Financial Liabilities 2.6 46,818,550

Provisions Related to
Employee Benefits 2.1 9,873,768
Deferred Tax Liability 2.2 16,824,184
EQUITY 663,605,316
Parent Company Equity 647,206,343
Paid in Capital 16 110,000,000
Capital Adjustment Differences 16 255,174,673
Issue Premium 16 43,606
Yabanci Para Cevrim Farklari 16 -
Restricted Profit Reserves 16 42,776,591
Retained Earnings/(Accumulated Losses) 16 217,449,747
Net Profit/(Loss) for the Period 21,761,726
Minority Interests 2.16 16,398,973

31 December 2007

222,577,686
80,170,450

108,086,416
18,005,949
2,937,298
380,467
3,752,040
9,245,066
48,505,611
21,650,550

9,592,710
17,262,351

641,200,234
625,444,617
110,000,000
255,174,673

43,606

16,579,576
238,916,635
4,730,127

15,755,617

Total Liabilities and Equit

976,320,467

The accompanying notes form an integral part of these consolidated financial statements
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912,283,531



AKSA AKRILIK KIMYA SANAYII A.S.
Consolidated Statements of Income
for the three month periods ended 31 March 2008 and 2007

(TRY)

Notes

PRINCIPAL ACTIVITIES

Income From Sales 17

Cost of Sales (-) 17
GROSS PROFIT/ (LOSS)

Marketing, Sales and Distribution Expenses (-) 18

General Administration Expenses (-) 18

Research and Development Expenses (-) 18

Other Operating Income 20

Other Operating Expenses (-) 20
OPERATING PROFIT / (LOSS)

Financial Income 21

Financial Expenses (-) 22
PROFIT/(LOSS) ON PRINCIPAL

ACTIVITIES BEFORE TAX

Tax Income /(Expense) for the Period 2,13,23

Deferred Tax Income / ( Expense) 2.23
Tax Income/(Expense) on Principal Activities 2.23
PROFIT / (LOSS) FOR THE PERIOD

ON PRINCIPAL ACTIVITIES 3.41
PROFIT/(LOSS) FOR THE PERIOD
Distribution of Profit/(Loss) for the Period

Minority Interest

Parent Company Shares
Earnings/(Loss) Per Share

of the Parent Company 2.24

The accompanying notes form an integral part of these consolidated financial statements
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31 March 2008

223,617,905
(203,774,053)
19,843,852
(449,409)
(9,401,287)
(1,829,255)
1,962,875
(1,325,593)
8,801,183
51,532,204
(32,261,108)

28,072,279
(6,105,363)

438,166
(5,667,197)

22,405,082
22,405,082

643,356
21,761,726

0.20

31 March 2007

324,873,405
(303,111,527)
21,761,878
(1,093,691)
(16,629,509)
(1,629,603)
3,646,028
(2,262,792)
3,792,311
41,851,329
(40,640,482)

5,003,158
(3,042,015)
11,173,640

8,131,625

13,134,783
13,134,783

5,974,584
7,160,199

0.07




AKSA AKRILIK KIMYA SANAYII A.S.
Consolidated Statements of Shareholders' Equity
for the three month periods ended 31 March 2008 and 2007

Net Profit/

(Loss) for the Parent Company

Period

Minority
Interests

Balance as at 01 January 2007

Capital increase
Transfer

Translation Difference
Profit for the period

61,538,660

(61,538,660)
0
7,160,199

Equity
672,557,150

0

0

96,940
7,160,199

417,588,759

93,248

341,640
5,974,584

1,090,145,909

93,248

0

438,580
13,134,783

Balance as at 31 March 2007

1 January 2008

Transfer
Income on sales of
investments

Profit for the period

Retained

Restricted Earnings /
Paid-in Capital Adjustment Translation Issue Profit (Accumulated

Capital Differences Differences Premiums Reserves Losses)

110,000,000 255,174,673  (671,965) 43,606 11,810,708 234,661,468
- - - - - 61,538,660
- - 96,940 - - -
110,000,000 255,174,673 11,810,708 296,200,128
110,000,000 255,174,673 - 43,606 16,579,576 238,916,635
R - - - - 4,730,127
- - - 26,197,015 (26,197,015)

7,160,199
4,730,127

(4,730,127)

21,761,726

679,814,289

625,444,617
0

0
21,761,726

423,998,231

15,755,617

643,356

1,103,812,520

641,200,234

0

0
22,405,082

Balance as at 31 March 2008

110,000,000 255,174,673 42,776,591

217,449,747

21,761,726

647,206,343

The accompanying notes form an integral part of these consolidated financial statements
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16,398,973

663,605,316



AKSA AKRILIK KIMYA SANAYIIl A.S.
Consolidated Statements of Cash Flows for the three month periods
ended 31 March 2008 and 2007
(TRY)

Not 31 March 2008 31 March 2007

A. CASH FLOWS FROM PRINCIPAL ACTIVITIES
Net profit (+) / loss (-) before tax 28,072,279 5,003,158

Adjustments:

Depreciation (+) 7,228,056 21,857,648
Termination indemnity 731,511 763,002
Debt provisions (101,035) 955,432
Other provisions - (69,684)
Income (-) on marketable securities or long term investments (1,006,407) (4,948,830)
(Profit) / loss on sales of fixed assets (13,310) (15,369)
Interest expense (+) 1,006,670 3,896,197
Net Income Before Working Capital Changes (+) 35,917,764 27,441,554
Increase (-) / decrease (+) in trade receivables (53,896,848) 17,605,659
Increase (-) / decrease (+) in inventories (4,444,079) (13,658,893)
Increase (-) / decrease (+) in other receivables (4,892,055) 1,838,838
Increase (-) / decrease (+) in other assets (4,288,253) 4,429,137
Increase (+) / decrease (-) in trade payables (12,420,528) 55,316,471
Increase (+) / decrease (-) in other payables (47,967) (5,842)
Increase (+) / decrease (-) in other liabilities (397,984) (12,092,496)
Interest payments (-) - (2,111,681)
Tax payments (-) (2,934,263) (481,315)
Net cash (used in) / provided from principal activities (47,404,213) 78,281,432
B. CASH FLOWS FROM INVESTMENT ACTIVITIES
Acquisition (-)/disposal (+) of financial assets, net - (6,484)
Acquisition of tangible assets (-) (35,677,567) (28,377,756)
Acquisition of intangible assets (-) (4,335) (72,404)
Cash inflows from sales of tangible and intangible assets (+) 22,073 1,666,099
Interest received (+) 1,006,407 4,948,830
Net cash provided from/(used in) investing activities (34,653,422) (21,841,715)
Cash inflows / (outflows) related to short and Idegn liabilities 50,128,254 (52,339,492)
Translation differences - 438,580
Effect of capital increase in subsidiaries on mityariterests - 93,248
Net cash (used in) / provided from financial activities 50,128,254 (51,807,664)
Increase / (decrease) in cash and cash equivalents (31,929,381) 4,632,053
Cash and cash equivalents at the beginning ofdéhieg 3 59,673,800 191,938,804
Cash and cash equivalents at the end of the period 3 27,744,419 196,570,857

The accompanying notes form an integral part of these consolidated financial statements

5



1.

AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Organization and Principal Activities

Aksa Akrilik Kimya Sanayii AS. (the Parent Company) is a company incorporateldtanbul whose
principal activities are the production of acnyiiased tow, fiber and tops. Its subsidiaries anitlzaés
mainly operate in textiles, chemistry, investmefaieign trade and services sectors. The Parent
Company'’s affiliates and subsidiaries compriseneffbllowing companies:

Parent Company: Sector
Aksa Akrilik Kimya Sanayii AS. - Turkey Chemistry
Subsidiaries:

Ak-Pa Tekstillhracat Pazarlama #..— Turkey * Marketing
Ak-Tops Tekstil Sanayi A. — Turkey * Textiles
Fitco BV —the Netherlands ** Investment
Aksa Egypt Acrylic Fiber Industry SAE — Egypt ** Xeles

Akgirisim Kimya ve Ticaret AS. ** Chemistry
Affiliates :

Ak-Han Bakim Yont. Serv. Hizm. Glven. Malz.SA— Turkey ** Service

* Included in the consolidated financial statemeimsaccordance with the full consolidation
method.

**  Stated in the consolidated financial statemextteost.

The address of the head office of the Parent Coynigaas follows:
Miralay Sefik Bey Sok. No: 15 Akhan 34437 Glgsilyu /Istanbul — Turkey

The Parent Company as well as its subsidiaries adfiithtes are companies included in the Akkok
Group.

The Parent Company is registered at the CapitakdiarBoard and 37,81 % of its sharestamded at
the Istanbul Stock Exchange.



AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

1. Organization and Principal Activities (continyied

As of 31 March 2008 and 31 December 2007, thee$iwdding structure of the Parent Company is as

follows:

Name Shareholding
Akkok Sanayi Yatirim ve Gadiirme AS. 39,58 %
Emniyet Tic. ve San. A. 18,72 %
Other * 41,70 %

100,00 %

* Represents shareholdings of less than 10%.
As of 31 March 2008, the average number of empkey®815 (31 December 2007 — 911).

2. Presentation of the Financial Statements

i. Basis of Presentation :

The Company maintains its books of account andguespits statutory financial statements in New
Turkish Liras (TRY) in accordance with the prevaglicommercial and financial legislation. The
accompanying financial statements are prepareccaordance with the Capital Markets Board
(CMB) Communiqué Nr. X1/29 “Communiqué Related e t~inancial Reporting Principles at the
Capital Markets”. This Communiqué has come intacdostarting with the first interim financial
statements subsequent to 1 January 2008 and IedssArticle 5 the provision stating that the
enterprises subject to CMB apply the Internatiohetounting / Financial Reporting Standards as
accepted by the European Union (EU) taking as bamisionious standards, namely the Turkish
Accounting / Financial Reporting Standards (TAS/BjRissued by the Turkish Accounting
Standards Board (TASB). Furthermore, in the prowial Article 2 of the same Communiqué it is
stated that the IAS/IFRS are to be applied unéldifferences between the IAS/IFRS accepted by
the European Union and those issued by the InterretAccounting Standards Board (IASB) are
published by the TASB taking as basis the harmansgtandards, TAS/TFRS, issued by the TASB.

However, the Turkish Accounting Standards BoardASB”) has not issued the differences
between the IAS/IFRS accepted by the EU and thedatds issued by the International
Accounting Standards Board (“IASB”) as yet, henkbe accompanying financial statements are
prepared in accordance with the IAS/IFRS takindasis the harmonious standards TAS/TFRS
issued by the TASB. As required by the TFRS 1, camajpve financial statements are prepared on
the same basis. As stated below, certain adjusthaamt classifications have been made during the
preparation of the accompanying financial statesyanorder to comply with the TAS/TFRS.



AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

2. Presentation of the Financial Statements (coath

Basis of Presentation (continued):

The accompanying financial statements and explanatotes are presented in accordance with the
mandatory formats and principles announced by CMBsi Weekly Bulletin dated 14-18 April 2008
Nr. 2008/16.

The Company’s financial statements prepared as lofMarch 2008 in accordance with the
Communiqué Nr. X1/29 have been approved by the GammpgManagement as at 9 June 2008 to be
submitted to the Board of Directors.

The Company retains the power to amend the intérniancial through the Board of Directors and
CMB and the annual financial statements throughaeeeral Meeting and CMB.

Adjustment of Financial Statements During Hipetdtibnary Periods:

Section 15 of the Communiqué Nr XI/29 deals with #ffects of inflation on financial statements
and requires that financial statements prepargdarcurrency of a high inflation economy be stated
in terms of the measuring unit current at the badasheet date and that corresponding figures for
previous periods be restated in the same termgefAshe resolution of the CMB dated 17 March
2005 Nr 11/367 the application of inflation adjustmh of the financial statements has ended in 2005,
hence the financial statements are restated apuhehasing value of the Turkish Lira as at 31
December 2004.

The restatement of the accompanying consolidateandial statements in Turkish Lira as at 31
December 2004 are calculated by means of conversiotors derived from the countrywide
wholesale price index published by the TurkishiStat Institute (TSI). Such indices and conversion
factors are as follows:

Date Index Conversion Factor
31 December 2001 4951,7 1,70
31 December 2002 6.478,8 1,30
31 December 2003 7.382,1 1,14
31 December 2004 8.403,8 1,00

The following principles have been applied in tliegaration of the restated financial statements as
of 31 December 2004:

- Financial statements are stated in terms of thesang® unit current at 31 December 2004 and
the corresponding figures for the previous per@mmdsrestated in the same terms.

- Monetary assets and liabilities are not restateadlse they are already expressed in terms of the
monetary unit current at the balance sheet date.



AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

2. Presentation of the Financial Statements (coath

ii. Adjustment of Financial Statements During Hipeflationary Periods (continued):
- Non-monetary assets and liabilities are restateapyying the relevant conversion factors.

- The effect of general inflation is included imetstatement of income as “Net Monetary Gain /
(Loss)”

The additions to non-monetary items subsequentJaniiary 2005 are stated at their nominal values.

iii. Consolidation Principles :

Consolidation is realized within the Parent Compafgsa Akrilik Kimya Sanayii AS. and the
direct and indirect shareholdings of the Parent amyg within its subsidiaries are as follows :

31 March 2008 31 December 2007

Subsidiaries

Ak-Pa Tekstilihracat Pazarlama %.. (1) 13,47 % 13,47 %
Ak-Tops Tekstil San. A. (1) 60,00 % 60,00 %
Fitco BV (2) 100,00 % 100,00 %
Aksa Egypt Acrylic Fiber Industry SAE (2) 99,14 % 99,14 %
Akgirisim Kimya ve Ticaret AS. (2) 58,00 % 58,00 %

(1) Stated in the accompanying consolidated financiatements as per the full consolidation
method.

(2) Stated in the accompanying consolidated finantzéments at cost due to its immaterial effect.

31 March 2008 31 December 2007

Affiliates

Ak-Han Bakim Yont. Serv.
Hizm. Given. Malz. A. * 33,33 % 33,33 %

*  Stated in the accompanying consolidated finanstatements at cost due to its immaterial
effect.

Subsidiaries and affiliates are classified as fomn assets available for sale representing
shareholdings in which the direct and indirect soté the Parent Company is below 20% or with
insignificant influence even if above 20%, or thdkat do not have material effect on financial
statements, or are not traded in the active madtetghose fair values cannot be determined reliably
are recognised at their restated cost valuesplesssion for value decrease, if any.



AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

2. Presentation of the Financial Statements (coath

Consolidation Principles (continued):

Consolidated financial statements have been prdmarehe basis of principles stated below:

Full Consolidation Method:

All balance sheet items except for the paid in teduf the Parent Company and its Subsidiaries
and their equities at the acquisition date are édaled inter-company balances are eliminated.

The Parent Company’s interest in the subsidiaseseit off against the Long Term Financial
Assets account of the Parent Company and the &lagi¢al accounts of the Subsidiaries.

As of the acquisition date, the Parent Companyaedtolding in its subsidiaries is offset against
the portion of share capital it owns in the sulzsigls equity for one time only. The equity of the
subsidiary at the acquisition date should be draynaccording to the market value of the
subsidiary’s net assets at that date. The differé¢hat appears in favor of the recorded value is
recognized as positive goodwill in the consoliddtathnce sheet as a separate item and that whicl
appears against the recorded value is recognizedgetive goodwill in the statement of income.
The Parent Company has taken over at a total pfig®Y 16.250.000,00 the participation shares
of TRY 1.000.000 nominal value representing 50%hef share capital of Aktops Tekstil Sanayi
A.S., a company under the ownership of Akkdk Sanasfirym ve Gektirme AS., with a share
capital of TRY 2.000.000,00 which is directly re&dtto the Parent Company’s principal activities
and which makes exclusive custom manufacturingttier Parent Company and whose share
transfer fee has been determined by the ValuatiepoR submitted byis Yatirrm Menkul
Degerler AS. as of 08.06.2007.

As the cost of acquired subsidiary as of 31 Mar@@&is higher than the value of shares stated
among equities in the balance sheets preparedcordence with TAS/TFRS at the acquisition
dates of the subsidiaries, a total positive goddwilTRY 5.988.651 has been created (Note 12).
In the event of any value decrease related to doe\ill amount, it is reflected to the statement of
income. A value decrease test is performed atdheglate of each year in order to determined if
there is any value decrease in the goodwill.

Minority interests are deducted from all equity @oat group items including the paid in/issued
share capital of subsidiaries included in the cbdabon and are recognized as “Minority
Interests” in the consolidated balance sheet béf@equity account group and in the statement of
income.

10



2.

AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Presentation of the Financial Statements (coath

Consolidation Principles (continued):

Full Consolidation Method (continued):

» The purchases and sales among the Parent Comparitg &ubsidiaries and the profit and losses
arising from these transactions are eliminatechen €onsolidated Income Statement. Profit and
losses arising from the purchase or sale of mabketsecurities, inventories, tangible and
intangible assets, long term financial assets aifroassets among the consolidated group
companies are also eliminated.

Adjustments :

The accompanying consolidated financial statembatsge been prepared in accordance with the
TAS/TFRS with the below mentioned adjustments wilaihnot stated in the statutory records:
- Rediscount calculation on post-dated chequesoress, and suppliers

- Depreciation adjustment

- Deferred tax adjustment

- Provision for doubtful receivables

- Provision for litigation

- Provision for value decrease in tangible assets

- Elimination of inter-group balances and transatgias per the consolidation procedure
Comparative Information and Adjustment of Piariod Financial Statements:

Consolidated balance sheets as of 31 March 2008 am@ecember 2007 and notes to these balance
sheets as well as the consolidated statementcofi®, changes in equity, and cash flows for the
three month periods ended 31 March 2008 and 200& Ibeen presented comparatively. The below
mentioned investment sales should be taken intocsideration in the valuation of the said
comparative consolidated financial statements. rigeloto comply with the presentation of the
current period financial statements, the compagaiinformation is reclassified when deemed
necessary. The goodwill amortization reversed soetance with the TAS/TFRS has increased the
profit for the period in the year ended 31 Decen®@07 and the three months period ended 31
March 2007 by TRY 199.623 and TRY 115.046 respedbtivand increased the retained earnings by
TRY 76.697 as of 31 December 2007.

11



AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

2. Presentation of the Financial Statements (coath

V.

Vi.

Vil.

Comparative Information and Adjustment of PifR@ariod Financial Statements (continued):

Out of the total participation shares amountingT®Y 10.174.535,00 of the company Akenerji
Elektrik Uretim AS., an affiliate of the Parent Company, a portionT&Y 8.269.864,00 has been
sold to Akkok Sanayi Yatirim ve Ggirme AS. and a portion of TRY 1.904.671,00 has been sold t
Emniyet Ticaret ve Sanayi ®. on ISE Wholesale Market via Yatirnm Menkul Dgerler AS. at a
unit value of TRY 5,60 and the sales transaction lbeen realized on 06 July 2007. As per the legal
records, a total income of TRY 56.977.396 and al fotofit of TRY 34.929.353 have been obtained
upon sales of 10.174.535 participation shares ovinyetthe Parent Company. The sales fee has beel
collected as of 10 July 2007. 25% of the salesitphafs been added onto the taxable Operating
Income for the Period, and 75% has been recogmiatiin the “Income on Sales of Participation
Shares and Properties” account as profit resertieeirequity Account Group as per the Article 5(e)
of the Corporation Tax Law.

The participation shares amounting to TRY 6.630,82%f the company Ak-Al Tekstil Sanayii §,

an affiliate of the Parent Company, has been swldkisu iplik Dokuma ve Boya Apre Fabrikalari
Turk A.S. on ISE Wholesale Market via Yatirim Menkul Dgerler AS. at a unit value of TRY 1,75
and the sales transaction has been realized onlYp@@07. As per the legal records, a total incarhe
TRY 11.603.943,75 has been obtained upon sales6@0@25 participation shares owned by the
Parent Company and due to inflation adjustmentatessrofit has been calculated.

A total of 152.468.983 participation shares attaltoominal value of TRY 1.524.689,83 owned by
the company Ak Havacilik ve Utarma Hizmetleri AS., an affiliate of the Parent Company, which
correspond to 7,33% of the company share capital been sold to Akk6k Sanayi Yatirim ve
Gelistirme AS. as per the valuation report prepared by Kapitgdifdsiz Denetim ve Yeminli Mali
Misavirlik A.S. at a total value of TRY 2.748.176,00 and thessélansaction has been realized on
18 September 2007. As per the legal records, aitatame of TRY 1.223.486,17 has been obtained
upon sales of 152.468.983 participation shares dviyethe Parent Company and due to inflation
adjustment no sales profit has been calculated.

Offsetting:

Offsetting financial assets and liabilities canyobé made under the conditions where the offsetting
transaction is legally allowed and the company hasintention in this respect or where the
acquisition of assets and fulfilment of liabilitiese realized simultaneously.

Accounting Policies, Changes and Errors in Accounkstimates:

The Company has applied its accounting policiesistent with the prior year. Significant changes in
the accounting policies and significant accoungn®rs are applied retroactively and the prior quéri
financials are re-prepared. In the event thattienges in the accounting estimates are relatedeo
period only, they are applied only to the periodvimich the change has been made; however, if they
are related to the future periods, they are apghetth to the period in which the change has been
made and the future periods.

12



2.

AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Presentation of the Financial Statements (coatih

viii. Significant Accounting Policies and Valuati®rocedures Applied:

(a) Financial Instruments :

Financial instruments consist of the financial &ssad liabilities stated below :

Cash and Cash Equivalents

Cash and cash equivalents consist of cash balamtdsand, bank accounts, and cheques
received.

Cash is composed of New Turkish Lira and foreigmemcy balances. The New Turkish Lira
balances are stated at face values, and the foceigancy balances are translated into New
Turkish Lira at the foreign exchange rate issuedhgyCentral Bank as at the balance sheet
date.

Bank accounts consist of demand and time deposduats and the related interest accrued.
New Turkish Lira deposit accounts are stated a fadues and foreign currency accounts are
translated into New Turkish Lira at the foreignremcy purchasing rate issued by the Central
Bank as at the balance sheet date.

The cheques received with maturity dates exceeitiedpalance sheet date are stated in trade
receivables and are rediscounted at a rate equiviehe interest rate of government bonds
constituted in stock markets or other organizedketar

Fair Value

As the foreign currency cash and cash equivalaetsranslated into New Turkish Lira at the
foreign exchange rates valid at the balance steet d is assumed that the fair values of these
assets approximate to their book values.

As the deposit accounts, cash and cheques recaneedonverted into cash in very short
terms, and as there is no risk of value decrehs#, book values are deemed to approximate
to their fair values.

Trade Receivables

Trade receivables are financial assets createchéyParent Company and its subsidiaries
through selling goods directly to the customersderreceivables and post dated cheques ar
subject to rediscount.

Fair Value

Rediscounted trade receivables and doubtful rebkgsaor which provisions are accrued are
assumed to approximate to the fair values of thssets.

13



AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

2. Presentation of the Financial Statements (coath

viii. Significant Accounting Policies and Valuatiétrocedures Applied (continued):

(&) Financial Instruments (continued) :

Related Parties

The shareholders, board members and administrpéix®nnel such as the general manager,
their immediate relatives as well as the relatechmanies, affiliates and partnerships of the
Parent Company and its subsidiaries are regardezladed parties.

Transactions with the related parties in connectigh the Company’s principal activities are
realized at prices in line with the prevailing metrkonditions.

. Trade Payables

Trade payables are financial liabilities createwtlgh acquiring goods and services directly
from the suppliers.

Fair Value

As the maturities of the trade payables are shohi@n one month, the recorded values are
assumed to approximate to the fair value of trad@bples.

Short and Long Term Bank Loans
Short and long term bank loans are stated at theéewveomputed through addition of the

principal amount and the interest expenses acasaef the balance sheet date, discounted as
per the effective interest method.

Fair Value

The fair value of the short and long term bank & assumed to be equivalent to the
recorded values computed by adding the accruedesitdiabilities calculated over the
prevailing interest rate as of the balance shetdsdan the cost of the mentioned financial
debts.

(b) Inventories:

Inventories are stated at the lower of cost orealisable value. Cost is determined by weighted
average cost method.

14



2.

AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Presentation of the Financial Statements (coath

viii. Significant Accounting Policies and Valuatiétrocedures Applied (continued):

()

(d)

Financial Investments :
The Parent Company has classified its financiagéstments as financial assets available for sale.

Financial assets available for sale consist ofnitnal investments other than operating loans and
receivables, and financial assets held until migtuand for trading purposes. Financial assets
available for sale are valued at their fair valnethe period following the initial recording.
Financial assets available for sale in which threadiand indirect votes of the Parent Company is
below 20% or with insignificant influence even bave 20%, or those that do not have material
effect on financial statements, or are not tradethé active markets or whose fair values cannot
be determined reliably, are recognised at theit eakies, less provision for value decrease, if
any.

Financial investments do not have a market valueama recognized at their unit values restated
as of 31 December 2004, less provision for valueeasse, if any.

Tangible Assets :
Tangible assets are stated at cost less their adated depreciation and impairment loss, if any.

Tangible assets have been restated using the nregasunit current at 31 December 2004 from
the dates of acquisition. Additions made subseqtehtJanuary 2005 are stated at their nominal
values. Tangible assets are depreciated over th8ation-adjusted values by straight-line
method and the nominal values of additions subsedoel January 2005 as per their useful lives
stated below :

Buildings 5-50 years
Land improvements 5-50 years
Machinery, plant and equipment 5-22 years
Motor vehicles 4- 8 years
Furniture and fixtures 2-20 years
Other tangible assets 5 years
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

2. Presentation of the Financial Statements (coath

viii. Significant Accounting Policies and Valuatiétrocedures Applied (continued):
(e) Intangible Assets :

Intangible assets are stated at cost less theumadated amortisation and impairment loss, if
any.

The acquisition values of intangible assets aresidened in the restatement of intangible assets
as at 31 December 2004. Additions made subsequénidanuary 2005 are stated at their nominal
values. Intangible assets are amortized over thigation-adjusted values and the nominal values
of additions subsequent to 1 January 2005, adhperuseful lives stated below :

Rights 3-40 years
Special costs 5 years
Other intangible assets 3-5 years

() Assets and Liabilities in Foreign Currency :

Assets and liabilities in foreign currency are slated into New Turkish Lira at foreign exchange
rates announced by the Turkish Central Bank asatbilance sheet dates. Transactions in
foreign currencies during the period are translated New Turkish Lira at the actual rates
applicable on the transaction date. Exchange gaiddosses resulting from such translations are
included in the statements of income.

(g) Impairment of Assets:

In case where the book value of an asset exceed=cibverable value, a provision for impairment
loss is made so as to bring the book value of fisetadown to the level of its fair value and the
provision is recorded in the income statement aerse.

On the other hand, the recoverable value of caslergéng assets is the higher of net selling
price and the value in use. The value in use ddhassets represents the net present value of ne
cash inflows to be acquired through continuous eisagd sales of the assets, discounted at &
reasonable discount rate.
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2.

AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Presentation of the Financial Statements (coatih

viii. Significant Accounting Policies and Valuati&#rocedures Applied (continued):

(h) Deferred Taxes :

(i)

Deferred taxes are calculated on the temporargréifices that arise between the deductible tax
base and the book values of assets and liabilibgsusing the liability method. The main
temporary differences arise from the income andergp items recognised in different periods
with respect to the TAS/TFRS and the tax legistatMhile deferred tax liabilities are calculated
for all taxable temporary differences, deferred tessets consisting of deductible temporary
differences are calculated with the assumptiontt@iCompany will have taxable income during
the future periods.

An enterprise should offset current tax assets @amdent tax liabilities if the enterprise has a
legally enforceable right to set off the recognisedounts, provided that the tax assets and tax
liabilities are subject to the tax legislation b&tsame jurisdiction.

Income Taxes :

Corporate earnings are subject to corporation taxrate of 20%. In case investment allowance is
deducted in the calculation of taxable income, samewith other profits exempted from
corporation tax, no withholding calculation is reégd in cases where such earnings are not
distributed. However in case the investment allaveanised is based on the supplementary
articles 1 and 6 of the Income Tax Law (ITL) whitlive been annulled by Law nr 4842, income
tax withholding, whether distributed or not, is @dhted at a rate of 19,8% according to the
Provisional Articles 61 and 69 of ITL. Whether exsed or not, dividends paid in cash to real
persons with full liability and real persons amdites with limited liability (non-residents) are
subject to income tax withholding at a rate of 18%% before 26 July 2006). However, income
tax withholding is not applicable to the dividerai$sing from 1998 and prior years’ profits and
from the exempt profits relating to the years 198®00, 2001 and 2002 as well as income and
profits corresponding to the above mentioned imaest allowance taxed at the rate of 19,8%.
Addition of current year and prior year profitstéi@ed earnings) to share capital has not been
regarded as distribution of profits and therefavenithholding tax is applicable to these earnings.
On the other hand, no withholding tax is applicatdeentities with full liability in profit
distributions.

Further, provisional corporation tax is paid atagerof 20% on the profits declared for interim
periods to be deducted from the corporation tax.
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

2. Presentation of the Financial Statements (coath

viii. Significant Accounting Policies and Valuatiétrvocedures Applied (continued):

(i)

()

Income Taxes (continued):

For those benefiting from investment allowance adiog to the provisional article 69 of the
Income Tax Law, the corporation tax and corporateigional tax rate is 30%.

With respect to the article 298 (bis) of the TaxwLamended by Law 5024, the inflation
adjustment application which started in 2004 hagednas the increase in the wholesale price
indices for the last 36 months and the last 12 imoeihded March 2005 are below 100% and
10%, respectively. Also, in the 2008 and 2007 antiog periods, the criteria of 100% and 10%
have not been realized simultaneously in the Pradu®rice Index and for that reason no
inflation adjustment has been applied.

Under the Turkish taxation system, tax losses @wcdiried forward to be offset against future
taxable income for up to five years. Tax lossesnoare carried back to offset profits from
previous periods.

As of 31 March 2008 and 31 December 2007, inconxe pi@visions have been made in
accordance with the prevailing tax legislation.

Provision for Termination Indemnity :

Under Turkish Labour Law Article 25/11, the Compaisyrequired to pay termination indemnities
to each employee who completes one year of searidewhose employment is terminated upon
causes that qualify the employee to receive terioinandemnity, is called up for military
service, leaves within one year after marriage (emnly), and to those employees who retire
or die. The amount payable consists of one morghlary for each year of service. This
entitlement is limited to TRY 2.087,92 in respeteach year of service as of 31 March 2008 (31
December 2007 — TRY 2.030,19).

The Company has determined the termination indgmirability stated in the accompanying
financial statements as per the recognition andat&n principles stated in TAS 19 “Employee
Benefits”. As the characteristics of the terminatindemnity liabilities are similar to the “Post
Employment Benefit Plans” stated in this sectitvese liabilities are calculated and stated in the
financial statements on the basis of below mendofiroposed Unit Loan Method” and other
various assumptions.

18



AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

2. Presentation of the Financial Statements (coath

viii. Significant Accounting Policies and Valuatiétrocedures Applied (continued):

@)

(k)

()

Provision for Termination Indemnity (continued)

- The dates that the employees will gain their pansights are determined with respect to the
prevailing social security laws with considerattortheir past employment durations.

- In calculating the current value of future liabddg that may arise due to the retirement or
contract termination of an employee, it is assutted the current salaries and wages or the
value of the termination indemnity upper limit deténed by the Labour Law for 31 March
2008 and 31 December 2007 to remain constant 8tatement purposes, and later on, this
value is reduced by the actual discount rate of%, {31 December 2007- 5,71%) calculated
upon the assumption that the expected annual imlaate will be 5 % (31 December 2007 —
5%) and the expected discount rate will be 11%08tember 2007 — 11%) which represents
the proposed average interest rate per annum gjdhernment bonds, in order to determine
the current net value of the termination indemhéility at the balance sheet date.

- Actuarial calculation is needed to determine th®raf the employees to gain their right for
receiving termination indemnity to the total numiaéremployees. This calculation is made
through determining the ratio of former Companyspenel who received their termination
indemnity rights to the total number of personnel.

As of 31 March 2008 and 31 December 2007 actuasaumptions for calculating termination
indemnity are as follows:

31 March 2008 31 December 2007

Discount rate 571 % 571 %
The ratio of the number of employees
who have gained the right to receive
termination indemnity in the prior
years to the total number of employees 0 %0 100%

Revenues and Expenses:

The accrual basis of accounting is applied for eeognition of revenues and expenses. The
accrual concept requires that revenue, income erfidgpshould be matched with costs, expenses
and losses belonging to the same period.

Earnings / (Loss) per Share:
Earnings / (loss) per share is calculated by dmgdihe net profit or loss for the period

attributable to ordinary shareholders by the weadhtverage number of ordinary shares
outstanding during the period.
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Presentation of the Financial Statements (coatih

viii. Significant Accounting Policies and Valuatiétrocedures Applied (continued):

()

Earnings / (Loss) per Share (continued)

Companies in Turkey can increase their share dapitaugh distributing shares (bonus shares)
from retained earnings and differences arising frioffation adjustments in equity to their
current shareholders on a pro rata basis. Whenledileg profit/(loss) per share, these bonus
shares are recognized as issued shares. Ther#ferayeighted average of shares used in the
calculation of profit/(loss) per share is derivéulough retroactive application with respect to
bonus shares.

(m) Accounting Estimates :

(n)

(0)

During the preparation of financial statements iocaadance with the TAS/TFRS, the
Management discloses the balance sheet value afstfets and liabilities stated in the financial
statements as of the balance sheet date and etipteneegarding off balance sheet liabilities,
and to provide assumptions that might affect thal$cof income and expense realized during the
period. However, actual results may vary from threseilts.

Subsequent Events:

If the Parent Company and its subsidiaries receifgrmation after the balance sheet date about
conditions that existed at the balance sheet taefjnancial statements are updated in line with
the new information. If non-adjusting events aftee balance sheet date are material, the
Company discloses them during the related period.

Contingent Assets and Liabilities:

Assets and liabilities that originate from pastidents and whose presence is not fully under the
company management control as it can only be aoefirthrough the realization of one or more
indefinite incidents to take place in the future aot included in the financial statements and are
deemed as contingent assets and liabilities.

(p) Borrowing Costs :

Borrowing costs are recognized as expense. Borgwasts related to the qualifying assets are
included directly in the cost of the related quatify asset. Upon completion of the necessary
operations to make the qualifying asset ready $er ar sale, the capitalization of the borrowing
costs is discontinued. As of 31 March 2008, thedwing costs amounting to TRY 2.024.271

directly related to the investments in progress aatded to the cost of the related asset (31
December 2007 — TRY (820.382)).
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

2. Presentation of the Financial Statements (coath

viii. Significant Accounting Policies and Valuati&rocedures Applied (continued):
(r) Segment Reporting :

For the three months period ended 31 March 2008tlad/ear ended 31 December 2007, the
activities of the Parent Company and its subsidgdre classified under three sectors, namely,
chemistry, textile, and marketing.

For the three months period ended 31 March 20@ attivities of the Parent Company and its
subsidiaries are classified under four sectors,etgnthemistry, textile, energy and other. The
other sector includes marketing operations. The paones within this group have low
commercial volume; hence they have not been redaagaseparately reportable sectors.

3. Segment Reporting

As of 31 March 2008, segment reporting consistheffollowing (TRY):

Classification

and
Chemistry * Textile Marketing Elimination Total

Assets

Current Assets 523.399.25513.886.326 125.599.069 (99.237.887) 563.646.763
Cash and cash equivalents 14.842.4115.627.652 7.274.356 - 27.744.419
Trade Receivables

- Other Trade Receivables  225.304.337 120.744 100.807.854 - 326.232.935
- Due from Related Parties  100.754.365 5.483.624  16.965.349 (114.866.241)  8.337.097
Other Receivables 24.674.069 - - 16.035.482 40.709.551
Inventories 126.502.197 1.842.312 463.233 (407.128) 128.400.614
Other Current Assets 31.321.876 811.994 88.277 - 32.222.147
Non-current Assets 408.309.92315.516.866 2.889.188 (14.042.273) 412.673.704
Trade Receivables 2.140.360 - - - 2.140.360
Other Receivables 9.357 - - - 9.357
Financial Investments 27.178.240 39.361 63.000 (19.217.238) 8.063.363
Tangible Assets 376.919.05412.708.836 2.818.335 (813.686) 391.632.539
Intangible Assets 293.483 2.768.669 7.589 - 3.069.741
Goodwill - - - 5.988.651 5.988.651
Other Non-current Assets 1.769.429 - 264 - 1.769.693
TOTAL ASSETS 931.709.178 29.403.192 128.488.257 (113.280.160) 976.320.467

* Chemistry sector includes the financial datatetlao the Parent Company.
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Notes to the Interim Consolidated Financial Statae

AKSA AKRILIK KIMYA SANAY il A.S.

for the three months period ended 31 March 2008

3. Segment Reporting (continued)

As of 31 March 2008, segment reporting consistheffollowing (TRY) (continued):

LIABILITIES
Short Term Liabilities

Financial Debts

Trade Payables

- Other Trade Payables

- Due to Related Parties
Other Payables

Taxes Payable on Profit for

the Current Period
Debt Provisions
Other Short Term Liabilities

Long Term Liabilities

Financial Debts
Provision for

Termination Indemnity
Deferred Tax Liability
Debt Provisions

EQUITY
Parent Company Equity

Paid-in Capital

Inflation Adjustment on
Share Capital

Issue Premiums

Restricted Profit Reserves

Retained Earnings /
(Accumulated Losses)

Net Profit / (Loss) for the
Period

Minority Interest

TOTAL LIABILITIES
AND EQUITY

Classification

and

Chemistry *  Textile Marketing Elimination Total
212.910.0532.318.892 120.186.204 (96.216.500) 239.198.649
90.213.667 - 15.923.707 - 106.137.374
90.824.056 628.189 941.541 - 92.393.786
16.486.880.097.559 102.852.653 (99.159.041) 21.278.051
2.351.126 177.962 357.433 2.810 2.889.331
3.142.880 307.909 100.778 - 3.551.567
1.151.635 - 10.092 2.939.731  4.101.458
8.739.809 107.273 - - 8.847.082
72.965.883 3.103.936 402.745 (2.956.062) 73.516.502
46.818.550 - - - 46.818.550
7.427.1511.958.683 487.934 - 9.873.768
15.780.451 1.145.253 (85.189) (16.331) 16.824.184
2.939.731 - - (2.939.731) -
645.833.242 23.980.364 7.899.308 (14.107.598) 663.605.316
645.833.2423.980.364 7.899.308 (30.506.571) 647.206.343
365.174.674 8.465.590 17.430.150 (281.070.414) 110.000.000
- - - 255.174.673 255.174.673
1.669.549 - - (1.625.943) 43.606
119.337.456.842.871 2.288.383 (88.692.119) 42.776.591
138.163.5664.970.075 (12.238.299) 86.554.405 217.449.747
21.487.997 701.828 419.074 (847.173) 21.761.726
- - - 16.398.973 16.398.973
931.709.17829.403.192 128.488.257 (113.280.160) 976.320.467

* Chemistry sector includes the financial datatedao the Parent Company.
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae

for

the three months period ended 31 March 2008

Segment Reporting (continued)

As of 31 March 2008, segment reporting consistheffollowing (TRY) (continued):

Classification
and
Chemistry * Textile Marketing  Elimination Total

OPERATING ACTIVITIES

Sales Income
Cost of Sales (-)

218.733.8947.592.971 84.805.441 (87.514.401) 223.617.905
(194.692.763)6.363.719) (94.481.031) 91.763.460 (203.774.053)

GROSS PROFIT/(LOSS)

Marketing, Sales and
Distribution Expenses (-)

General Administration
Expenses (-)

Research and Development
Expenses (-)

Other Operating Income

Other Operating Expenses (-)

24.041.1311.229.252 (9.675.590)  4.249.059 19.843.852

(1.381.799) - - 932.390 (449.409)
(7.370.804) (672.829) (1.359.283) 1.629  (9.401.287)
(1.838.933) - - 9.678  (1.829.255)
1.739.268 61.086  181.728  (19.207) 1.962.875
(332.063) - (145.673)  (847.857)  (1.325.593)

OPERATING PROFIT /
(LOSS)

Financial Income
Financial Expenses (-)

14.856.800 617.509 (10.998.818) 4.325.692 8.801.183

48.966.331 264.886 11.568.041 (9.267.054) 51.532.204
(36.902.143)  (966)  (44.590)  4.686.591 (32.261.108)

PROFIT/(LOSS) ON
OPERATING ACTIVITIES

BEFORE TAX

Tax Income/(Expense) for the
Period

Deferred tax Income /
(Expense)

26.920.988 881.429 524.633 (254.771) 28.072.279

Tax Income/(Expense) Related
to Operating Activities

(5.696.676) (307.909)  (100.778) - (6.105.363)
263.685 128.308 (4.781) 50.954 438.166
(5.432.991) (179.601)  (105.559) 50.954  (5.667.197)

PROFIT/(LOSS) ON
OPERATING
ACTIVITIES

21.487.997  701.828 419.074 (203.817) 22.405.082

PROFIT/(LOSS) FOR THE
PERIOD

21.487.997 701.828 419.074 (203.817) 22.405.082

* Chemistry sector includes the financial datatedlao the Parent Company.
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

3. Segment Reporting (continued)

As of 31 December 2007, segment reporting congfdtse following (TRY):

Chemistry sector includes

ASSETS
Current Assets

Cash and cash equivalents
Trade Receivables

- Other Trade Receivables
- Due from Related Parties

Other Receivables
Inventories
Other Current Assets

Non-current Assets

Trade Receivables

Other Receivables
Financial Investments
Tangible Assets
Intangible Assets
Goodwill

Other Non-current Assets

TOTAL ASSETS

Classification

489.945.51312.091.658 107.373.680 (83.412.082) 525.998.769
49.030.6964.318.261  6.324.843 - 59.673.800
185.618.833 135.633 88.503.656 (4.391.865) 269.866.257
86.447.169 5.342.542 12.039.209 (93.606.975) 10.221.945
20.843.052 - - 14974444 35.817.496
120.692.339 1.797.110 375.444 (387.686) 122.477.207
27.313.424 498.112 130.528 - 27.942.064
378.605.73216.104.666  2.891.295 (11.316.931) 386.284.762
2.725.342 - - - 2.725.342
9.357 - - - 9.357
27.178.240 39.361 63.000 (19.217.238) 8.063.363
349.323.19013.243.392  2.819.144  (813.686) 364.572.040
333.422 2.821.913 9.151 - 3.164.486

- - - 5.988.651  5.988.651
1.761.523 - - - 1.761.523
871.276.587 28.196.324 110.264.975 (97.454.355) 912.283.531
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statese
for the three months period ended 31 March 2008
3. Segment Reporting (continued)

As of 31 December 2007, segment reporting congfdtse following (TRY) (continued):

Classification

and
Chemistry *  Textile Marketing Elimination Total

LIABILITIES
Short Term Liabilities 199.064.943 1.900.129 102.352.814 (80.740.200) 222.577.686
Financial Debts 65.398.932 4274  14.767.244 - 80.170.450
Trade Payables
- Other Trade Payables 106.540.105 475.722 1.070.589 - 108.086.416
- Due to Related Parties 15.345.503 881.415 85.367.033 (83.588.002) 18.005.949
Other Payables 1.936.508 191.909 806.071 2.810 2.937.298
Taxes Payable on Profit

for the Current Period - 244.456 136.011 - 380.467
Debt Provisions 701.182 - 205.866 2.844.992  3.752.040
Other Short Term

Liabilities 9.142.713  102.353 - - 9.245.066
Long Term Liabilities 47.866.394 3.017.659 431.927 (2.810.369) 48.505.611
Financial Debts 21.650.550 - - - 21.650.550
Provision for

Termination Indemnity 7.326.715 1.744.098 521.897 - 9.592.710
Deferred Tax Liability 16.044.137 1.273.561 (89.970) 34.623 17.262.351
Debt Provisions 2.844.992 - - (2.844.992) -
EQUITY 624.345.250 23.278.536 7.480.234 (13.903.786) 641.200.234
Parent Company Equity 624.345.2503.278.536 7.480.234 (29.659.403) 625.444.617
Paid-in Capital 365.174.674 8.465.590 17.430.150 (281.070.414) 110.000.000
Inflation Adjustment on

Share Capital - - - 255.174.673 255.174.673
Issue Premiums 1.669.549 - - (1.625.943) 43.606
Restricted Profit Reserves 119.337.458.842.871 2.288.383 (114.889.134) 16.579.576
Retained Earnings /

(Accumulated Losses) 112.838.4732.214.238 (14.484.677) 138.348.601 238.916.635
Net Profit / (Loss) for the

Period 25.325.098 2.755.837 2.246.378 (25.597.186) 4.730.127
Minority Interest - - - 15.755.617 15.755.617
TOTAL LIABILITIES
AND EQUITY 871.276.587 28.196.324 110.264.975 (97.454.355) 912.283.531

* Chemistry sector includes the financial datatesdao the Parent Company.
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

3. Segment Reporting (continued)

As of 31 March 2007, segment reporting consistheffollowing (TRY):

Classification

and
Chemistry * Textiles Energy Marketing Elimination Total
OPERATING
ACTIVITIES
Sales Income 220.101.412 22.845.848 109.414.363 105.231.760 (132.719.978) 324.873.405
Cost of Sales(-) (196.758.984)(19.350.726)  (110.458.646) (102.014.836)  125.471.665 (303.111.527)
GROSS
PROFIT/(LOSS) 23.342.428 3.495.122 (1.044.283) 3.216.924 (7.248.313) 21.761.878
Marketing, Sales and
Distribution Expenses(-) (1.867.964) (668.265) - - 1.442.538  (1.093.691)
General Administration
Expenses (-) (7.965.808) (2.587.029) (4.910.488)  (1.204.448) 38.264 (16.629.509)
Research and
Development
Expenses (-) (1.440.323) - (195.221) - 5.941 (1.629.603)
Other Operating Income  12.808.913  1.762.610 398.268 29.345 (11.353.108) 3.646.028
Other Operating
Expenses(-) (10.130.996)  (643.006) (827.523) (2.881) 9.341.614  (2.262.792)
OPERATING PROFIT
/ (LOSS) 14.746.250 1.359.432 (6.579.247) 2.038.940 (7.773.064) 3.792.311
Financial Income 34.345.725 5.659.693 3.945.753 1.467.993 (3.567.835) 41.851.329
Financial Expenses (-) (39.389.207) (5.538.078) (2.719.899)  (2.649.111) 9.655.813 (40.640.482)
PROFIT/(LOSS) ON
OPERATING
ACTIVITIES
BEFORE TAX 9.702.768 1.481.047 (5.353.393) 857.822 (1.685.086) 5.003.158
Tax Income/(Expense)
for the Period (2.550.984) (305.774) - (183.529) (1.728) (3.042.015)
Deferred Tax Income /
(Expense) 540.753  112.093 10.571.853 16.158 (67.217)  11.173.640
Tax Income/(Expense)
Related to Operating
Activities (2.010.231) (193.681) 10.571.853 (167.371) (68.945) 8.131.625
PROFIT/(LOSS) ON
OPERATING
ACTIVITIES 7.692.537 1.287.366 5.218.460 690.451 (1.754.031) 13.134.783
PROFIT / (LOSS) FOR
THE PERIOD 7.692.537 1.287.366 5.218.460 690.451 (1.754.031) 13.134.783

* Chemistry sector includes the financial datatedlao the Parent Company.
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

3. Segment Reporting (continued)

Distribution of depreciation expenses per segm&tiated in the statement of income for the threethson
interim period ended 31 March 2008 is as followRY):

Chemistry * Textile Marketing Total
Tangible Assets 6.395.713 693.607 39.657 7.128.977
Intangible Assets 44.273 53.244 1.562 99.079
Total depreciation and
amortisation for the
current period 6.439.986 746.851 41.219 7.228.056

Distribution of depreciation expenses per segm&tiated in the statement of income for the threethson
interim period ended 31 March 2007 is as followRYY):

Chemistry * Textile Enerqgy Other Elimination Total
Tangible Assets 6.942.600 1.081.267 13.412.856 31.36 (67.146) 21.400.944
Intangible Assets 42.514 113.250 299.713 1.227 - 456.704

Total depreciation and

amortisation for the
current period 6.985.114 1.194.517 13.712.569 32.594 (67.146 21.857.648

* Chemistry sector includes the financial datatetdao the Parent Company.

4. Cash and Cash Equivalents

Cash and cash equivalents consist of the folloWiijY) :
31 March 2008 31 December 2007

Cash 123.256 54.449
Banks

- TRY demand deposit 7.759.353 6.377.849

- Foreign currency demand deposit 1.056.723 4.922.248

- TRY time deposit * 9.327.456 9.936.684

- Foreign currency time deposit ** 5.559.774 23.430.8
Other Liquid Assets 3.917.857 14.981.740

27.744.419 59.673.800

*  As of 31 March 2008, the interest rate on TRY dimeposit accounts varies between 10% and

16,10% (31 December 2007 — 18,65% - 21,00%).
**  As of 31 March 2008, the interest rates appliedJSD time deposits varies between 3,50% and 4%

(31 December 2007 - USD 4,50% - 8,59%).
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6.

AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Financial Investments

Financial investments consist of the following (TRY

31 March 2008 31 December 2007

Affiliates;

Ak-Han Bak. Yon. Serv. Hizm. Glven. Malz.$A. 63.582 63.582

Subsidiaries;

Aksa Egypt Acrylic Fiber Industry SAE 78.695 78669

Fitco BV 7.863.032 7.863.032

Akgirisim Kimya ve Ticaret AS. 58.000 58.000

Other financial assets 54 54
8.063.363 8.063.363

Financial Liabilities

Financial Liabilities consist of the following (TRY

31 March 2008 31 December 2007

Short term bank loans 105.659.727 80.104.886
Principal payments of long term

bank loans and related interests 477.647 65.564
Short term financial debts 106.137.374 80.170.450
Long term financial debts 46.818.550 21.650.550

The maturities of long term loans are 14 Decembédzand 14 June 2015.

As of 31 March 2008, the interest rate on long t&f8D bank loans vary between 6,30% and 4,02%

31 December 2007 - USD - 6,86%).
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

7. Trade Receivables and Payables

Short term trade receivables consist of the follm\TRY):

31 March 2008 31 December 2007

Customers 163.356.567 125.631.749
Notes receivable and post-dated cheques 166.383.983 148.024.430
Rediscount on receivables (-) ( 3.507.615) 3(789.922)
Doubtful trade receivables 1.412.641 1.412.641
Provision for doubtful trade receivables (-) ((412.64) (1.412.641
Other Trade Receivables 326.232.935 269.866.257
Due from related parties (Note 25) 8.337.097 10.221.945
Total short term trade receivables 334.570.032  280.088.202

Long term trade receivables consist of the follgmRY) :

31 March 2008 31 December 2007

Notes receivable and post-date cheques 2.218.797 907.291
Rediscount on receivables (-) (78137 (181.74%
Total long term trade receivables 2.140.360 2.725.342

Trade payables consist of the following (TRY) :

31 March 2008 31 December 2007

Suppliers 93.538.758 109.472.260
Rediscount on payables (-) (1.144p72 (__1.385.84%
Other trade payables 92.393.786 108.086.416
Due to related parties (Note 25) 21.278.051 18.005.949
Total trade payables 113.671.837 126.092.365
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

8. Other Receivables and Payables

Other receivables consist of the following (TRY) :

31 March 2008 31 December 2007

Short term other receivables 24.463.053 20.795.867
Due from personnel 174.227 143.931
Deposits and guarantees given 36.789 38.247
Other receivables 24.674.069 20.978.045
Non-trade receivables from

related parties (Note 25) 16.035.482 14.839.451
Total other receivables 40.709.551 35.817.496

Long term other receivables consist of the follay{iRY) :

31 March 2008 31 December 2007

Deposits and guarantees given 9.357 9.357

Other payables consist of the following (TRY) :

31 March 2008 31 December 2007

Taxes, duties and other withholdings payable 1385, 2.040.087
Social security premiums payable 1.485.778 886.876
Due to personnel 16.439 4.673
Other miscellaneous debts 17.040 1.816
Deposits and guarantees received 1.036 1.036
Other payables 2.886.521 2.934.488
Non-trade payables to

related parties (Note 25) 2.810 2.810
Total other payables 2.889.331 2.937.298
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9. Inventories

AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Inventories consist of the following (TRY) :

Raw materials and supplies
Semi-finished goods

Finished goods

Merchandise

Other inventories

10.

Tangible Assets

As of 31 March 2008 ;

Cost ;

Land

Land improvements
Buildings

Machinery and
equipment

Motor vehicles
Furniture and fixtures
Other tangible assets
Investments in
progress

Sub total

83.285.660 93.158.517
12.484.786 7.558.176
32.160.200 21.375.316
264.001 295.172
205.967 90.026
128.400.614 122.477.207
Tangible assets consist of the following (TRY) :
Capitalized
Opening Finance Closing
1 January 2008 Additions  Transfers Cost DisposaB1 March 2008
54.577.547 - - - - 54.577.547
31.667.828 - 73.726 - - 31.741.554
79.206.377 38.234 1.657.591 - - 80.902.202
495.005.286 21.674.788  1.589.626 - - 518.269.700
1.207.263 250 - - (25.127) 1.182.386
14.357.832 90.110 33.264 - (1.015) 14.480.191
9.899 - - - - 9.899
89.719.957 11.849.914 (3.354.207) 2.024.271 - 100.239.935
765.751.989 33.653.296 - 2.024.271 (26.142) 801.403.414

Accumulated
depreciation (-)

Land improvements
Buildings

Machinery and
equipment

Motor vehicles
Furniture and fixtures
Other tangible assets

Sub total
Net Value

31 March 2008

31 December 2007

(23.052.115) (353.755)
(27.544.920)  (413.060)

(337.497.494) (7.594.611)

(23.405.870)
(27.957.980)

(345.092.105)

(1.067.350)  (14.937) - - 17.170  (1.065.117)
(12.008.773) (231.813) - - 209  (12.240.377)
(9.297)  (129) - - - (9.426)
(401.179.949) (8.608.305) - - 17.379 (409.770.875)
364.572.040 25.044.991 - 2.024.271 (8.763)  391.632.539
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

10. Tangible Assets (continued)

Tangible assets consist of the following (TRY) (toued) :

As of 31 December 2007 ;

Cost ;

Land

Land
improvements
Buildings
Machinery and
equipment
Motor vehicles
Furniture and
fixtures

Other tangible
assets
Investments in
progress

Sub total

Accumulated
depreciation (-)

Land
improvements
Buildings
Machinery and
equipment
Motor vehicles
Furniture and
fixtures

Other tangible
assets

Sub total

Net Value

Capitalized

Opening Exclusions from Finance Closing
1 January 2007  Consolidation Additions n$fars Cost Disposal 31 December 2007
60.088.909 (6.090.092) 578.730 - - - 54.577.547
79.640.031  (49.545.111) 1.572.908 - - - 31.667.828
119.831.488  (41.768.930) 137.818  1.006.001 - - 79.206.377
1.206.680.939 (728.388.293) 40.954 16.681.299 - (9.613) 495.005.286
6.549.831 (5.303.317) 89.806 - - (129.057) 1.207.263
30.247.530 (16.455.004) 454.628 145.720 - (35.042) 14.357.832
9.899 - - - - - 9.899
59.194.268 (43.436.676) 91.736.994 (16.954.247) (820.382) - 89.719.957
1.562.242.895 (890.987.423) 94.611.838 878.773  (820.382) (173.712) 765.751.989
(39.591.517) 17.972.708  (1.433.306) - - - (23.052.115)
(37.398.057) 11.454.878 (1.601.741) - - - (27.544.920)
(774.550.085) 471.521.733 (34.478.755) - - 9.613 (337.497.494)
(5.163.560) 4.076.725 (109.572) - - 129.057 (1.067.350)
(24.622.373) 13.573.623 (994.242) - - 34.219 (12.008.773)
(8.406) - (891) - - - (9.297)
(881.333.998)  518.599.667 (38.618.507) - - 172.889 (401.179.949)
680.908.897 (372.387.756)  55.993.331 878.773  (820.382) (823) 364.572.040
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

11. Intangible Assets

Intangible assets consist of the following (TRY):

As of 31 March 2008;

Opening Transfers and Closing
Cost ; 1 January 2008 Additions Disposals 31 March 2008
Rights 1.615.798 - - 1.615.798
Special costs 5.705.488 - - 5.705.488
Other intangible assets 1.338.568 4.335 - 1.342.903
Sub total 8.659.854 4.335 - 8.664.189
Accumulated
amortisation (-)
Rights (1.580.385) (5.577) - (1.585.962)
Special costs (2.878.436) (54.367) - (2.932.803)
Other intangible assets (1.036.547) (39.136) - (1.075.683)
Sub total (5.495.368) (99.080) - (5.594.448)
Net Value 3.164.486 (94.745) - 3.069.741
As of 31 December 2007,
Exclusions Transfers
Opening from and Closing
Cost ; 1 January 2007Consolidation ~ Additions Disposals 31 December7200
Rights 38.717.458 (37.124.860) 23.200 - 1.615.798
Special costs 7.932.045 (2.250.948) 24.391 - 5.705.488
Other intangible
assets 3.036.758 (1.807.034) 108.844 - 1.338.568
Sub total 49.686.261 (41.182.842) 156.435 - 8.659.854
Accumulated
amortisation (-)
Rights (4.562.875) 3.019.738  (37.248) - (1.580.385)
Special costs (4.877.899) 2.211.877 (212.414) - (2.878.436)
Other intangible
assets (2.501.055) 1.614.562 (150.054) - (1.036.547)
Sub total (11.941.829) 6.846.177 (399.716) - (5.495.368)
Net Value 37.744.432 (34.336.665) (243.281) - 3.164.486
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

12. Goodwill

Goodwill consists of the following (TRY) :

As of 31 March 2008;

Closing

Opening
31 March 2008

1 January 2008 Additions Disposals

Ak-Tops Tekstil
Sanayi AS. 5.988.651 - - 5.988.651
5.988.651 - - 5.988.651
As of 31 December 2007;

Opening Exclusions from
1 January 2007 Consolidation Additions

Closing
Disposals31 December 2007

Positive goodwill
Akkur Enerji

Uretim Ticaret ve
Sanayi AS. 22.548.997  (22.548.997) - -

Ak-Tops Tekstil
5.988.651 - 5.988.651

Sanayi AS. -

22.548.997  (22.548.99y 5.988.651 - 5.988.651

13. Provisions, Contingent Assets and Liabilities

Debt provisions consist of the following (TRY) :

31 March 2008 31 December 2007

Provision for litigation 2.939.731 2.844.992

Provision for leaves 1.151.635 701.182

Provisions for other debts and expenses 20.09 205.866
4.101.458 3.752.040
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

13. Provisions, Contingent Assets and Liabilitiesntinued)

Taxes payable on profit for the current periodsisinof the following (TRY) :

31 March 2008 31 December 2007

Current period tax provision (Note 23) 6.105.363 .552.888
Prepaid taxes and funds (2.553.y96 (1.172.42)
3.551.567 380.467

Contingent assets and liabilities consist of tHe¥ang (TRY) :

a)

b)

c)

d)

As of 31 March 2008, contingent liabilities ambto TRY 70.518.790, USD 98.395.000 and EURO
1.108.800 (31 December 2007 — TRY 63.394.567, EUR08.800, USD 94.382.500).

As of 31 March 2008, guarantees received forrtskerm trade receivables amount to TRY
61.286.033 (31 December 2007 — TRY 46.205.910).

As of 31 March 2008, there is no ongoing litigatcommenced by the Parent Company and its
subsidiaries against third parties (31 Decembe#7 20R0ne).

As of 31 August 2007, the company has been $medamages by 47 people at a total of TRY
57.500 related to the 1999 earthquake, howeverabe has not been accepted by the court as yet. A
of 31 December 2007, provision is made for a tofalRY 2.939.731 including a principal amount
of TRY 657.500 and the related interest of TRY 2.281 (31 December 2007 - TRY 2.844.992).

As of 31 March 2008 the overdue receivablesthrdrelated provisions stated in the books of the

Parent Company and its subsidiaries amount to TR¥.21641 (31 December 2007 — TRY
1.412.641).
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

14. Employee Benefits

Liabilities related to employee benefits consispmvision for termination indemnity and provisidor
leaves as in the following (TRY) :

31 March 2008 31 December 2007

Provision for termination indemnity

at the beginning of the period 9.592.710 11.722.03
Provision for leaves 366.121 195.452
Effect of subsidiaries

excluded from consolidation - (3.477.393)
Charge for the current period ( 85.Dp63 1.152.615
Provisions for termination indemnity and leaves

at the end of the period 9.873.768 9.592.710

15. Other Assets and Liabilities

Other current assets consist of the following (TRY)

31 March 2008 31 December 2007

Order advances given 16.080.610 12.690.472
Other VAT 8.015.270 8.597.322
Deferred VAT 6.184.501 2.440.069
Prepaid taxes and funds - 2.553.056
Personnel advances 879.930 1.269.649
Expenses related to future months 794.196 295.886
Job advances 267.640 95.610
32.222.147 27.942.064

Other long term assets consist of the following YJR

31 March 2008 31 December 2007

Order advances given 1.769.126 1.760.709
Expenses related to future years 567 814
1.769.693 1.761.523

Other liabilities consist of the following (TRY) :
31 March 2008 31 December 2007

Other VAT 8.015.270 8.597.321

Expense accruals 106.783 102.353

Order advances received 725.029 545.392
8.847.082 9.245.066
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

16. Equity
(a) Paid-in capital
The shareholding structure of the Parent Compaag fsllows (TRY) :

Name Shareholding Nominal Value

Akkok Sanayi Yatirim

ve Geltirme AS. 39,58 % 43.546.625

Emniyet Tic. ve San. A. 18,72 % 20.596.070

Other * 41,70 % 45.857.305

100,00 % 110.000.000

Capital adjustment differences 255.174.673
Total adjusted capital 365.174.673

* Represents shareholding of less than 10%.

The Parent Company’s registered capital limit BYT425.000.000 and its paid-in capital amounts tc
TRY 110.000.000 consisting of 11.000.000.000 shafdsYKR nominal value each.

(b) Restricted Profit Reserves :

Restricted profit reserves consist of the legaémess and profit on sales of investments as follows

(TRY):

31 March 200831 December 2007
Legal reserves 16.579.576 16.579.576
Profit on sales of investments 26.197.015 -

42.776.591 16.579.576

Legal reserves, which are divided as First LegaldRes and Second Legal Reserve as per the Turkis|
Commercial Code, are appropriated as below:

(a) First Legal Reserve: Appropriated out of neffipat the rate of 5% until such reserve is eqaal
20% of issued and fully paid capital.

(b) Second Legal Reserve: Appropriated out of mefitpat the rate of 10% of distributions after
providing for First Legal Reserve and an amountétu5% of capital as dividends.

Legal reserves which do not exceed one half ofesbapital may only be used to absorb losses or for
purposes of continuity of the business in timedudiness difficulties and to prevent unemployment

or lessen its effects.
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

16. Equity (continued)

(c) Retained Earnings /(Accumulated Losses)

Retained earnings / (accumulated losses) constkedbllowing (TRY) :

31 March 2008 31 December 2007

Retained earnings 238.916.635

2007 profit transfer 4.730.127

2006 profit transfer -

Profit on sales of investments ( 26.197.015) -
Transfer to reserves ( 4.768.868)
Dividend payment - ( 17.633.957)

Effect of rate change in
consolidation - (
Effect of subsidiary excluded

234.661.468

61.538.660

from consolidation - (0134.164.01p

217.449.747 238.916.635

Distribution of retained earnings/(accumulated és3ss as follows (TRY) :

31 March 2008 31 December 2007

Retained earnings/(Accumulated losses) 21.472.788 42.939.676
Extraordinary reserves 56.768.988
Differences arising from inflation
adjustment in equity 138.677.573
Legal reserves of subsidiaries 491.768
Extraordinary reserves of subsidiaries 638.
217.449.747 238.916.635

56.768.988

138.677.573

As per the Communiqué Nr. Xl1/29, “Paid-in Capitldsue Premiums and Restricted Reserves” ar
recognized over the totals stated in the legal bpakd the differences arising upon valuations niade

accordance with TAS/TFRS are correlated with thaimed earnings/accumulated losses. As per th
same Communiqué, retained earnings/accumulateddasther than the net profit for the period, are
stated in the “Retained Earnings/Accumulated Ldsaesount together with the extraordinary reserves

regarded in essence as retained earnings/accunhidases.
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

16. Equity (continued)

(c) Retained Earnings /(Accumulated Losses) (comtik)

Inflation adjustment differences in equity arisimgon restatement of share premium, legal an
extraordinary reserves are stated below as peefipective accounting periods (TRY):

31 March 200831 December 2007

Inflation adjustment in extraordinary reserves 23851 5.323.651
Inflation adjustment in legal reserves 110.092.166 110.092.166
Inflation adjustment in share premium 23.261.756 23.261.756

138.677.573 138.677.573

Inflation adjustment differences may be used ghts issue and set off losses. Furthermore, infiati
adjustment differences arising from reserves bganim record that hinders profit distribution may be
used in profit distribution.

(d) Minority Interests

Minority interests consist of the following (TRY) :

31 March 2008 31 December 2007

Share capital 18.468.486 18.468.486
Legal reserves 5.917.288 5.917.288
Extraordinary reserves 182.100 182.100
Retained earnings/(accumulated losses) ( 8.81p.257 (11.858.383)
Profit/(loss) for the period 643.356 3.046.126
16.398.973 15.755.617

17. Sales and Cost of Sales

Sales income consists of the following (TRY) :

31 March 2008 31 March 2007
Domestic sales 139.295.300 214.411.432
Exports 91.910.765 117.660.550
Other sales 159.534 217.368
Sales returns (-) ( 386.604) ( 336.809)
Sales discounts (-) - ( 107.944)
Other deductions (-) (_ 7.361.090 (6.971.19p
223.617.905 324.873.405
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Notes to the Interim Consolidated Financial Statae
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17. Sales and Cost of Sales (continued)

Cost of sales consist of the following (TRY) :

31 March 2008 31 March 2007
Cost of goods sold 186.274.559 281.734.893
Cost of trade goods sold 10.191.331 16.290.303
Cost of services 6.318.921 4.357.766
Cost of other sales 989.242 728.565
203.774.053 303.111.527

Cost of goods sold consists of the following (TRY)

31 March 2008 31 March 2007
Raw materials and supplies 147.543.996 242.658.992
Depreciation expenses 5.444.744 19.476.412
Overhead expenses 27.274.243 10.581.271
Labor expenses 6.011.576 9.018.218
186.274.559 281.734.893

18. Research and Development Expenses: MarketimesSand Distribution EXxpenses:

General

Administration Expenses

Research and development expenses, marketing, aadedistribution expenses and general admiristra

expenses consist of the following (TRY) :

31 March 2008 31 March 2007

Marketing, sales and distribution expenses RZi014)) 1.093.691
Research and development expenses 1.829.255 .629.803
General administration expenses 9.401.287 16.629.509
11.679.951 19.352.803
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Notes to the Interim Consolidated Financial Statae
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18. Research and Development Expenses;

Marketimes Sand Distribution Expenses;

General

Administration Expenses (continued)

Marketing, Sales and Distribution Expenses

31 March 2008

Personnel expenses 263.583
Sample expenses 48.282
Transport and rent expenses 42.625
Travel expenses 28.614
Insurance expenses -
Rent expenses 17.621
Depreciation expenses 9.502
Communication expenses 3.363
Advertisement, press and promotion expenses 11.55
Other expenses 34.268
449.409

Research and Development Expenses

31 March 2008

Personnel expenses 796.224
Depreciation expenses 734.911
Subcontractor expenses 95.453
Maintenance, repair and cleaning expenses 48.981
Auxiliary material expenses 44.824
Outsourced benefits and services 20.005
Other expenses 88.857
1.829.255
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31 March 2007

353.198
45.853
274.0

32.910

181.949

32.829
31.881
79.864

134.687
86.493

1.093.691

31 March 2007

488.981
709.769
78.100
29.261
24.102
.6332
66.753

1.629.603



18.

19.

AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Research and Development Expenses; Marketalgs &nd Distribution Expenses; General Adminismat

Expenses (continued)

General Administration Expenses

31 March 2008

31 March 2007

Personnel expenses 4.243.287 8.008.415
Communication expenses 133.527 205.118
Consultancy expenses 1.377.810 1.948.351
Social expenses 630.738 644.766
Depreciation expenses 294.176 843.249
Office expenses 381.695 360.703
Insurance expenses 22.882 283.795
Rent expenses 150.789 225.697
Miscellaneous tax expenses 13.202 265.22
Travel expenses 260.545 377.193
Advertisement expenses 17.500 46.781
Disallowable expenses 947.743 1.293.720
Other outsourced benefits and services 670.295 1.119.172
Court and notary expenses 8.620 123.4
Other expenses 248.478 913.908
9.401.287 16.629.509

Expenses by Nature

Depreciation and amortization expenses consisgteofollowing (TRY) :

31 March 2008

31 March 2007

Cost of goods sold 5.444.744 19.476.412
Research and development expenses 734.911 709.769
Marketing expenses 9.502 31.881
General administration expenses 294.176 43.2819
Cost of services 744.725 796.337
Depreciation expenses on inventory 1.479.327 1.985.175
8.707.385 23.842.823
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20. Other Operating Income and Expenses

21.

22.

Other operating income consists of the following{1):

31 March 2008

Disallowable expenses 11.079
Prior period income and profits -
Profit on sales of fixed assets 13.310
Other income and profits 1.938.486
1.962.875

Other operating expenses consist of the followirgX):

31 March 2008

Commission expenses 847.857
TRT Share -
Prior period expenses and losses 5.028
Loss on sales of fixed assets -
Other expenses and losses 472.708
1.325.593

Financial Income

Financial income consists of the following (TRY) :

31 March 2008

Foreign exchange gains 44.697.097

Rediscount interest income 5.828.700

Interest income 1.006.407
51.532.204

Financial Expenses

Financial expenses consist of the following (TRY) :

31 March 2008

Foreign exchange losses 25.785.730

Rediscount interest expenses 5.468.708

Short term borrowing expenses 1.006.670
32.261.108
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31 March 2007

300.668

162.993
16.343

3.166.024

3.646.028

31 March 2007

701.883
767.453
60.070

974
732.412

2.262.792

31 March 2007

26.625.749
10.351.795
4.873.785

41.851.329

31 March 2007

29.002.070
1097
2.610.933

40.640.482
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

23. Tax Assets and Liabilities

a) Corporation Tax ;
The corporation tax rate for 2008 is 20% in Turk@¥ December 2007 — 20%). This rate is applicable
to the tax base derived upon exemptions and dexhscsitated in the tax legislation through addiobn
disallowable expenses to the commercial revenugseofompanies with respect to the tax legislation.

Tax income and expenses recognized in the stateafentome are summarized in the following

(TRY):

31 March 2008 31 March 2007
Current period Corporation Tax (6.105.363) ( 3.023)
Deferred tax income/(expenses) 438.166 11.173.640
Total tax income/(expenses) (5.667.197 8.131.625

Current period corporation tax is calculated alWws (TRY) :

31 March 2008 31 March 2007
Profit per statutory books 30.945.762 19.199.858
Disallowable expenses 6.473.268 14.540.402
Tax exempt income ( 6.059.334) (15.796.689)
Investment allowance used ( 832.877) -
Write-off of prior year losses - (12.733.492
Sub total 30.526.819 15.210.079
Tax rate (%) 20 20
Tax provision (Note 13) 6.105.363 3.042.015
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

23. Tax Assets and Liabilities (continued)

b) Deferred Tax Assets and Liabilities ;

Temporary differences creating a basis for defetagdcalculations and deferred tax assets/liabdiand
deferred tax income/expenses are as follows (TRY):

Temporary Income / (Expense) Differences

31 March 200831 December 2007

Adjustment on rediscount on receivables 4.395.762 075268
Provision for termination indemnity 9.507.647 9.37%8
Provision for leaves 1.517.756 896.634
Provision for litigation 110.526 907.580
Valuation of foreign exchange buying/selling rates - 661.001
Adjustment on loan discount 2.693 2.212
Transactions related to consolidation 81.657 -
Deferred tax asset base 15.616.041 16.941.953
Adjustment on rediscount on payables 1.144.972 518318
Transactions related to consolidation - 173.115

Difference between the book values of
tangible/intangible assets and

their tax bases, net 98.591.991 101.694.747
Deferred tax liability base 99.736.963 103.253.706
Deferred tax liability base (net) 84.120.922 86.311.753
Tax rate 20% 20%
Deferred tax liability (net) 16.824.184 17.262.351

Deferred Tax Income / (Expense) (TRY):
31 March 2008 31 March 2007

Current period deferred tax asset / (liability) 851.184) (19.858.319)
Reversal of prior period deferred tax

(liability) / asset 17.262.350 31.031.959
Deferred tax income / (expense) 438.166 11.173.640
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AKSA AKRILIK KIMYA SANAY il A.S.

Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

Profit/(Loss) Per Share

Profit/(Loss) per share is calculated as follows;

31 March 2008 31 March 2007

Profit for the period (TRY) 21.761.726 7.160.199
Weighted number of
ordinary shares 110.000.000 110.000.000

(per share of TRY 1
nominal value)
Parent Company
earnings per share (TRY) 0,20 0,07

Related Party Disclosures

Trade receivables from related parties consist@following (TRY) :

31 March 2008 31 December 2007

Ak-Al Tekstil Sanayii AS. 6.607.408 10.515.163
Aksu iplik Dokuma ve Boya Apre Fab. &. 2.226.501 418.843
Rediscount on receivables (-) (496812 (__712.06)
Total (Note 7) 8.337.097 10.221.945

Non-trade receivables from related parties comgite following (TRY):

Aksu iplik Dokuma ve Boya Apre Fab. &. 11.277.408 10.281.098
Akport Tekirda Limanisletmeleri AS. 9.191 21.973
Aksa Egypt Acrylic Fiber Industry SAE 5.566 4.440
Aktek Bilgi Iletisim Teknolojisi San. ve Tic. A. 113.687 129.108
Akis Gayrimenkul Yatirimi AS. 4.365 -
Akmeltem Polilretan Sanayi ve TicaretSA. 4.135.478 3.862.907
Akmerkez Lokantacilik Gida Sanayi ve Ticare$ A. 461.822 528.958
A. Raif Din¢ckok 27.965 10.967
Total (Note 8) 16.035.482 14.839.451
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

25. Related Party Disclosures (continued)

Trade payables to related parties consist of thewmg (TRY) :

31 March 2008 31 December 2007

Akkim Kimya San. ve Tic. A. 11.948.842 9.448.788
Akenerji Elektrik Uretim AS. 8.301.785 7.093.185
Akkok Sanayi Yatirim ve Gadiirme AS. 485.327 793.491
Dinkal Sigorta Acenteii A.S. 413.352 118.261
Ak Havacllik ve Ulatirma Hizmetleri AS. 69.374 -
Ak-Han Bakim Yont. Serv.

Hizm. Glven. Malz. AS. 59.371 552.224
Total (Note 7) 21.278.051 18.005.949
Non-trade payables to related parties consistefdhowing (TRY) :

Due to shareholders (Note 8) 2.810 2.810

Sales to related parties in the three month intgemods ended 31 March 2008 and 2007 consisteof th
following (TRY):

31 March 2008 31 March 2007

Ak-Al Tekstil Sanayii AS. 7.587.836 -
Akenerji Elektrik Uretim AS. 664.643 -
Akkim Kimya San. ve Tic. A. 897.774 6.827.610
Aksuiplik Dokuma ve Boya Apre Fabrikalari T 3. 640.123 3.487.021
Akkok Sanayi Yatirim ve Gafiirme AS. 57.555 44.703
Ucgen Bakim ve Yonetim Hiz. A. - 661.023
Akport Tekirda Limanisletmeleri AS. 5.610 25.473
Akis Gayrimenkul Yatirimi AS. 10.200 -
Aktek Bilgi Iletisim Teknolojisi San. ve Tic. A. 5.100 -
Akmeltem Polilretan Sanayi ve TicaretSA. 1.795 4.317
Akmerkez Lokantacilik Gida Sanayi ve Ticare$ A. 541 1.178
Ak-Han Bakim Yont. Serv.Hizm. Given. Malz.$A. 452 88
Dinkal Sigorta Acentedii A.S. 6.870 243
Other * - 23.330.466
9.878.499 34.382.122

*  As per the legal status of the subsidiary AkeinElgktrik Uretim AS., this total represents the total
related to shareholders other than those includéiokei Akkdk Group.
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

25. Related Party Disclosures (continued)

Purchases from related parties in the three manténim periods ended 31 March 2008 and 2007 consis
of the following (TRY):

31 March 2008 31 March 2007

Akenerji Elektrik Uretim AS. 23.080.332 -
Akkim Kimya San. ve Tic. A. 15.640.438 13.493.880
Akkok Sanayi Yatirim ve Gafiirme AS. 1.278.029 1.195.715
Ak-Al Tekstil Sanayii AS. 900.671 -
Dinkal Sigorta Acentefii A.S. 714.869 2.059.151
Ak Havacilik ve Ulatirma Hizmetleri AS. 350.252 513.715
Ak-Han Bakim Yont. Serv.Hizm. Given. Malz.A. 155.847 279.293
Aksuiplik Dokuma ve Boya Apre Fabrikalari T. 64.320 180.312
Ucgen Bakim ve Yonetim Hiz. A. - 24.322
Aktek Bilgi Iletisim Teknolojisi San. ve Tic. A. 47.456 -
Akmeltem Poliiretan Sanayi ve TicareSA. 10.658 -
Bozuyik Orman Urtinleri Sanayi TesisleriSA. - 94.500
Other* - 11.330.026
42.242.872 29.170.914

*  As per the legal status of the subsidiary AkeinElgktrik Uretim AS., this total represents the total
related to shareholders other than those includéokei Akkdk Group.

As of 31 March 2008, remuneration provided to tapoaitives such as the CEO and members of the
Board of Directors amount to TRY 961.374 (31 Ma2€l97 — TRY 1.870.586).

26. Types and Levels of Risk Arising from Finandr@truments

i. Foreign Currency Risk

Balances of foreign currency transactions of theefaCompany and its subsidiaries originating from
operations, investment and financial activitiesohthe reporting date are stated below. In relatmn
the receivables and payables in foreign currertoy, Rarent Company and its subsidiaries may be
exposed to foreign currency risk at times whenetkehange rates vary. The said foreign currency risk
is limited through continuous analysis of foreignrency position.

The foreign currency sensitivity analysis of thedPa Company and its subsidiaries is as follows:

As of 31 March 2008, had all foreign currencied/tpmned value by 10% against the New Turkish
Lira with all other variables remaining constanbe tprofit/(loss) before tax would have been
lower/higher by TRY 18.297.433 (31 December 200/RY 16.142.203) due to the foreign exchange
loss/profit arising from the net foreign curren@sfion.
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

26. Types and Levels of Risk Arising from Finandradtruments (continued)

I. Foreign Currency Risk (continued)

As of 31 March 2008 and 31 December 2007, the sasmed liabilities denominated in foreign
currencies consist of the following (TRY):

On total basis;

31 March 2008| 31 March 2047
TRY TRY
344.439.133 327.126.68%
(208.535.150)(187.418.554
135.903.983 139.708.131

A.Foreign Currency Assets
B.Foreign Currency Liabilities
Net Foreign Currency Position (A-B)

Detailed on foreign currency basis;

31 March 2008 31 December 2007
Foreign TRY TRY
Currency Amount Equivalent Amount Equivalent

Cash and cash equivalents UsD 5.155/333 6.580.783 23.881.577 27.814.872
EURO 24.344 49.067 274.998 470.302

GBP 740 1.885 6.494 15.104

Trade receivables uUsD 240.078.864 306.460.67(0 235.987.164 274.854.25(
EURO 15.043.365  30.321.406 13.448.608 22.999.809

Non-trade receivables uUsD 506.097 646.033 723.842 843.059
EURO 105.031 211.701 69.129 118.224

GBP - - 1.494 3.475

Advances given UsD 34.605 44,173 - -
EURO 61.23( 123.415 4.438 7.590
TOTAL ASSETS 344.439.133 327.126.684
Trade payables Usb (54.338.229) (69.362.749) (85.079.767) (99.568.851
EURO (1.075.976 (2.168.738 (458.362) (787.649)

GBP (175.570 (447.405) (4.768) (11.148)

CHF (2.083 (2.664) - -

Financial debts UsSD (106.975.005)(136.553.594) (74.380.304) (87.047.270
Non-trade payables USsD - - (3.107) (3.636)
TOTAL LIABILITIES (208.535.150 (187.418.554

TOTAL

135.903.983
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Notes to the Interim Consolidated Financial Statae
for the three months period ended 31 March 2008

26. Types and Levels of Risk Arising from Finandradtruments (continued)

i. Foreign Currency Risk (continued)

The total exports and imports of the Parent Companyits subsidiaries for the three month perias a
of 31 March 2008 and 31 December 2007 are as fell@RY):

31 March 2008 31 March 2007

TRY TRY
Total imports 145.686.710 122.497.367
Total exports 183.595.961 196.466.127

As of 31 March 2008 and 31 December 2007, the Ingdgite of the Company’s total foreign currency
liability is as follows (TRY):

31 March 2008 31 December 2007

Hedging rate of total foreign
currency liabilities (%) 100 % 100 %

ii. Doubtful Receivables Risk

The Parent Company and its subsidiaries have madgsipn for doubtful receivables developed until
the reporting date.

iii. Liquidity Risk
The funding risk of current and future loan regoents is monitored through maintaining continuous
access to sufficient number of high quality comnareredit companies. The Parent Company and its

subsidiaries create funds through converting steonh financial instruments such as trade receigable
into cash.

As of 31 March 2008, the distribution of financeéasets and liabilities of the Parent Company and it
subsidiaries as per the related maturities is é&®as (TRY):

31 March 2008
1 year and
Up to 3 months 3-12 months over Total
Current Assets 224.272.92¢ 178.751.076 - 403.024.002
Cash and cash equivalents 27.744.419 - 27.744.419
Trade receivables 163.356.567 162.876.369 - 326.232.935
Due from related parties 8.337.0p7 - - 8.337.097|
Other receivables 24.674.069 24.674.069
Non-trade receivables from related parties 160J774 15.874.708 16.035.482
Non-current assets - - 2.149.717| 2.149.717|
Trade receivables - - 2.140.360 2.140.360
Other receivables 9.357 9.357
Short term liabilities 194.076.453 28.619.279 2.810| 222.698.547
Financial debts 90.213.667 15.923.707 - 106.137.374
Trade payables 79.698.214 12.695.572 - 92.393.784
Due to related parties 21.278.051 - - 21.278.05]
Other payables 2.886.521 - - 2.886.521
Non-trade payables to related parties - - 2.810 2.810
Long term liabilities - - 46.818.550 46.818.55(
Financial debts - - 46.818.55( 46.818.55(
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for the three months period ended 31 March 2008

iii. Liquidity Risk (continued)

As of 31 December 2007, the distribution of finah@ssets and liabilities of the Parent Company and

its subsidiaries as per the related maturities fbows (TRY):

26. Types and Levels of Risk Arising from Finandratruments (continued)

31 December 2007
1 year and
Up to 3 months|  3-12 monthg over Total
Current Assets 195.527.494 144.234.508 339.762.004
Cash and cash equivalents 59.673.800 - 59.673.80(
Trade receivables 125.631.749 144.234.50 269.866.257
Due from related parties 10.221.945 10.221.945
Other receivables 20.978.045 - 20.978.045
Non-trade receivables from related parties 1661488 14.672.963 14.839.451
Non-current Assets 2.734.699 2.734.699
Trade receivables 2.725.342 2.725.342
Other receivables 9.357 9.357
Short term liabilities 181.541.114 27.656.189 2.810 209.200.113
Financial debts 54.450.752 25.719.698 80.170.450
Trade payables 106.149.925 1.936.491 108.086.414
Due to related parties 18.005.949 18.005.949
Other debts 2.934.488 2.934.488
Non-trade payables to related parties - - 2.810 2.810
Long term liabilities 21.650.55( 21.650.55(
Financial debts 21.650.55( 21.650.55(

iv. Counterparty Risk

Holding financial instruments may lead to failurfetlee counterparty to fulfill the terms and conalits

of the agreement. The Company management takesiraede prevent such risks through limiting the
average risk for the counterparty (except for tekted parties) at each agreement, and receiving
guarantees if necessary.

v. Interest Risk

The financial loan agreements of the Parent Compentlyits Subsidiaries are denominated in USD,
and the interest rates are fixed. Long term loamsist of investment credits and the interest rates
variable. The borrowing costs of long term loane aapitalized through reference to the related
investments. As the payments are made in foreigreeay, it is assumed that the market interest rate
will not be subject to considerable changes uilt tnaturity date; hence the interest rate risk is
considered to be negligible.
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27. Financial Instruments

28.

29.

The Parent Company and its subsidiaries believe tttearecorded value of the financial instruments
reflect their fair values. Fair value is the amotort which a financial instrument could be exchahge
between two willing parties in an arm’s length saction. It is primarily considered the same as the
guoted value of the financial instrument; howevecase there is no quoted value, the purchasdes sa
value of an instrument is deemed to be the faiuevabf the financial instrument. The significant
accounting policies of the Parent Company and ulissigliaries related to financial instruments are
disclosed in Note 2 “Presentation of Financial Stants” (a) “Financial Instruments”.

Subsequent Events

The termination indemnity upper limit which stootl BRY 2.087,92 as of 31 March 2008 has been
increased to TRY 2.122,59 as of 1 July 2008 (31edxer 2007 — TRY 2.030,19).

Other Issues Materially Affecting the Financialatements or Requiring Disclosure for a Proper
Interpretation and Understanding of the Financiate3nents

As of 31 March 2008, insurance on assets amounfSRY 24.417.216 and USD 240.746.823 (31
December 2007 — TRY 49.834.811 and USD 201.215.418)
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